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DETAILED ACTION 
Acknowledgements 

This supplemental allowance is being made for the sole purpose of allowing the 
examiner to acknowledge additional IDS submitted by the Applicant. 

Allowable Subject Matter 
Claims 1 - 23, 25 - 26, 28 - 35 and 37 - 53 are allowed. 
The following is a statement of reasons for indication of allowable subject matter. 
The prior art fails to teach or suggest the limitations of: 

■ "automatically receiving a request for a short term option, wherein the 
request for the short term option is received as a result of trading 
activity of a user without an explicit request for the short term option 
from the user" (as in Claim 1). 
Such limitation is present in all independent claims. 

It is old and well known in the art of financial markets to trade options, even short 
term options, through a computerized trading system. Applicant admits that such 
practices are old and well known by stating that u [i]n conventional human-directed 
markets, a market maker will often grant a short-term option to a trader, sometimes for a 
fee and sometimes as a favor. The market maker is exposing himself or herself to 
arbitrage by the trader, so is reluctant to grant such stops for more than intervals of time 
measured in tens of seconds. Due to human reaction times, a stop for a duration of one 
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second or less is useless, since a human cannot physically take another trading action 
in such a short time." (see specification, p. 27, lines 3 - 8). 

The instant application is distinguished from old and well known practices by 
automatically requesting for a short term option as a result of trading activity of a user 
without an explicit request for the short term option from the user and that the short term 
option has duration of about ten seconds or less. 

As further explained by Applicant via dependent claims, this short term option is 
automatically generated as a result of trading activity, such as when the trader submits 
a linked order to the trading system (see Claim 25). The execution of a linked order is 
dependent upon another order as part of a conditional trade (i.e. execution of a first 
order triggers the execution of a second order). Due to quick-paced fluctuations in the 
financial market, during the miniscule timeframe in which a trader is executing a first 
order the market conditions pertaining to a second or subsequent linked order could 
change. 

Using the Applicant's system, whenever a linked order is submitted or other 
trading activity is performed on the trading system, the system automatically generates 
a short term option that secures or reserves a price for the execution of the order or 
each component of a linked order for about ten seconds or less. This short term option 
freezes the execution price during the miniscule timeframe required by the trading 
system for additional processing, such as securing execution prices for additional linked 
orders. 
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Rosen (US Patent 5,453,601) discloses a method/system for requesting an 
financial instrument (electronic note/certificate) which has an expiration time (expiration 
of validity) which may be measured in seconds (see col. 16, lines 21 - 24; col. 21, lines 
5 -23). Neither this patent, alone nor in combination with others, discloses nor suggests 
the feature of automatically requesting for a short term option as a result of trading 
activity of a user without an explicit request for the short term option from the user. 

Hull (Hull, John C. Introduction to Futures & Options Markets. 2 nd Edition. 
Prentice-Hall. 1995. p. 4) discloses a method/system for requesting a short term option 
wherein the short term request is generated as a result of trading activity (an explicit 
request), (see p. 4). Neither this patent, alone nor in combination with others, discloses 
nor suggests the feature of automatically requesting for a short term option as a result 
of trading activity of a user without an explicit request for the short term option from the 
user nor that the short term option has a duration of about ten seconds or less. 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Jason M. Borlinghaus whose telephone number is (571) 
272-6924. The examiner can normally be reached on 8:30am-5:00pm M-F. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on (571) 272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-91 99 (IN USA OR CANADA) or 571-272-1 000. 

Jason Borlinghaus (JMB) 
March 20, 2008 




